
       
 

 

 

 

 
 

 
 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 

 
 

 
 

 

 
 

 
 

 
 

 

 

 
 

Venture Capital Funding Quarterly 
 
 

Internet • Digital Media 

eCommerce • Software 

 
4th Quarter, 2012 – United States 

 
Publisher 

 
VentureDeal 

 
 

 

Contents 
 
    Summary         

 
    Funding Activity                 

 
    Notes            7 
 

 
 

 

2 

2 

8 

http://www.venturedeal.com/


 Venture Capital Funding Quarterly – 4th Quarter, 2012 

 

 

This material has been prepared and issued by VentureDeal, LLC.  The information contained herein is 
based on current information that VentureDeal considers reliable, but we make no representation that it is 
accurate or complete, and it should not be relied upon as such.  It is provided with the understanding that 
VentureDeal is not acting in a fiduciary capacity. © 2013 VentureDeal. Some Rights Reserved. 
  

2/8 

 

 
 

During the fourth quarter of 2012, 523 companies in the Internet, 
Digital Media, eCommerce and Software sectors raised $2.8 billion in 

venture capital funding in the aggregate, down 13% in total funding 
amounts versus 3Q 2012 but up 9% in the number of companies 
funded. 

 
The Internet, Digital Media and Ecommerce sectors showed a decrease 

in funding amount. The Software sector indicated an increase in 
aggregate funding amounts. 
 

 
 

 
 
 

Internet sector company fundings continued their previous quarterly 
decrease by registering a funding amount percentage decrease of 

13%. The sector received $1.2 billion in venture capital funding during 
the quarter, allocated among 242 companies – an increase of 5% in 
the number of companies funded. 

 
Internet company Airbnb secured the largest funding round during the 

quarter, receiving $117 million in new equity financing, according to 
an SEC regulatory filing.  The company operates an online service that 
enables individuals to purchase rooms for rent from others. 

 
Sunnyvale, California-based Bidgely raised $3 million in its Series A 

financing round.  The company is developing an innovative web-based 
energy monitoring and management solution and was backed by noted 
green tech investment firm Khosla Ventures. 

 
Fashion e-commerce site Rent the Runway landed $20 million from 

top-tier venture capital, private equity and corporate investors.  The 
company enables members to rent high cost, fashionable clothing. 

Rent the Runway has raised more than $50 million in the last three 
years. 
 

 
 

 
  

Internet 

Funding Activity 

Summary 

http://www.airbnb.com/
http://www.bidgely.com/
http://www.khoslaventures.com/
http://www.renttherunway.com/


 Venture Capital Funding Quarterly – 4th Quarter, 2012 

 

 

This material has been prepared and issued by VentureDeal, LLC.  The information contained herein is 
based on current information that VentureDeal considers reliable, but we make no representation that it is 
accurate or complete, and it should not be relied upon as such.  It is provided with the understanding that 
VentureDeal is not acting in a fiduciary capacity. © 2013 VentureDeal. Some Rights Reserved. 
  

3/8 

 

         Chart 1 – Internet Funding 
 

 

 
 

 
   

 
 
Digital Media funding continued its recent quarterly trend of funding 

decreases. Digital Media companies for the purposes of VentureDeal's 
definition are generally either video/casual game developers or 

advertising networks. Total funding decreased quarter over quarter by 
22% to $320 million, with 71 companies being funded, a decrease of 
3% in companies funded versus the previous quarter. 

 
Digital technology company LiveU raised $27 million during the quarter 

from US and Israel based venture capital firms, the largest published 
round. The Hackensack, New Jersey-based company said it would use 
the funding proceeds to focus its efforts away from a product-based 

offering to "solutions-based", mobile offerings. 
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In the data space, Anametrix secured $4.4 million in Series A 

financing. The company is developing predictive data solutions for 
online marketers and said it would use the proceeds to scale its sales 

and marketing efforts. 
 
New York-based Ogmento received a little over $3 million in new 

investment, according to an SEC regulatory filing. The company is 
fusing augmented reality functionality with game design to create what 

it calls "the next generation of video games that are played in the real 
world."  
 

  Chart 2 - Digital Media Funding 
 

 

 
 
 

 
 
 

The eCommerce sector sharply decreased its quarterly funding level, 
with 17 companies receiving a total of only $70 million in funding, 

representing a 84% decrease in financing amounts versus the previous 
quarter’s tally. 
 

eCommerce 
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Online payment processing company Braintree raised $35 million in its 
Series B from venture capital and corporate investors. The company 

provides an easy-to-use and integrated payment processing solution 
for online and mobile websites. Investors in the round included top-tier 

venture capital firms. 
 
Kansas-based InvenQuery landed $650,000 in its Series A round from 

Midwest venture capital firm Dundee Venture Capital. The company 
has created an inventory management and point-of-sale solution for 

specific retail verticals and plans to use the financing to focus its 
efforts on the reuse vertical sector. 
 

 
 

Chart 3 - eCommerce Funding 
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During the quarter, Software company fundings represented the 

largest sector of this grouping, raising $1.25 billion between 193 
companies.  This activity represented an increase of 30% in total 
funding amounts and a 29% increase in the number of companies 

funded. 
 

The average financing round size registered no change, coming in at 
$6.47 million versus $6.4 million in the previous quarter. 
 

Cloudera of Palo Alto, California secured $65 million in its fifth round of 
venture capital financing, the largest round of the quarter in the 

sector.  The company said it would use the funding to fuel its global 
sales growth initiatives for its platform for big data. 
 

ClearCare received $4.6 million in Series A financing for its software 
designed for home health-care agency management. As baby-boomers 

retire at a rate of thousands per day, company investors are betting 
on a growing market for home health-care service providers and 
software technology needed to operate efficiently. 

 
Brand intelligence firm TrueLens raised $1.2 million in early-stage 

financing from investors including Google Ventures for developing 
technology that promises to help "brands understand high-value truth 
about their business by empowering them to address the human side 

of their customers: their interests, expressions, desires and 
preferences." 

 
   

 

 
 

Chart 4 - Software Funding – Next Page 
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Chart 4 - Software Funding 
 

 
 

 
Table 1 

 

Venture Funding Activity – 4th Quarter 2012 
 

 

Industry 
 

Total 
Disclosed 

Funding 

% Change  
Vs. Prior  

Quarter 

Number of 
Companies 

Funded 

% Change 
vs. Prior 

Quarter 

Internet $1.2 billion - 13% 242 + 5% 

Digital Media $320 million - 22% 71 - 3% 

eCommerce $70 million - 84% 17 - 41% 

Software $1.25 billion + 30% 193 + 29% 

Total $2.8 billion - 13% 523 + 9% 
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This report was prepared by the staff of VentureDeal.   
 

The information source used was the VentureDeal database. 
VentureDeal is a venture capital database that provides the latest 
information about venture-backed technology Companies, venture 

capital firms and transactions in The United States. 
 

The database obtains transaction and company information from a 
wide variety of reputable public and private sources.  While this report 
is free of charge, users may view the individual transactions 

supporting the totals herein by subscribing to VentureDeal. 
 

This publication may be re-produced or re-transmitted for non-
commercial purposes, subject to the copyright notice herein. 
 

While all attempts have been made to verify information provided in 
this publication, neither the author nor the publisher assumes any 

responsibility for errors, omissions or contrary interpretation of the 
subject matter herein. 
 

This publication is not intended for use as a source of any advice such 
as legal, medical, or accounting. The information contained herein may 

be subject to varying international, federal, state and/or local laws or 
regulations. The purchaser or reader of this publication assumes 
responsibility for the use of these materials and information. 

Adherence to all applicable laws and regulations, including 
international, federal, state and local, governing professional licensing, 

business practices, advertising and all other aspects of doing business 
in the US, Canada or any other jurisdiction is the sole responsibility of 
the purchaser or reader. Neither the author nor the Publisher assume 

any responsibility or liability whatsoever on the behalf of any 
purchaser or reader of these materials. 
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