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Summary 

Life Science companies secured $1.72 billion in venture capital 
financing during the first quarter of 2009, representing a 16% 
decrease versus the fourth quarter of 2008. This continues the 
downward trend of funding for the three sectors of Biotechnology, 
Medical Devices and Pharmaceuticals. The funding was allocated 
between 176 companies, a 17% decrease versus the previous quarter 
in the aggregate. 
 
The Biotechnology sector received the most amount of funding by a 
slight margin, raising $628 million among 72 companies. The Medical 
Device sector came in second with $604 million, representing a 9% 
decrease versus the previous quarter, and continuing its previous 
downward trend. Pharmaceutical startups received $484 million 
between 43 companies, a 33% decrease in amounts funded. 
 
 
 
 

Funding Activity 

 
 

Biotechnology 

Biotechnology funding reversed its previous upward trend by posting 
significantly decreased funding amounts and numbers of companies 
funded.  The largest venture financing during the quarter was 
Sangart’s $50 million sixth round.  The company researches and 
commercializes technologies related to oxygen transport agents. 
 
BioVex also completed a sixth round of funding, receiving $40 million 
from a large syndicate of venture capital firms. The company said it 
would use the funding proceeds to begin its pivotal Phase III clinical 
trials for its lead cancer product for metastatic melanoma – OncoVEX 
GM-GSF.  BioVex claims to have had "an unprecedented number of 
durable complete remissions" in Phase II trials for the promising 
candidate. 

 
 
 
 

http://www.sangart.com/
http://www.biovex.com/
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Pharmaceuticals 

 
Pharmaceutical fundings decreased to $484 million, representing a 
33% decrease in amounts funded among a 12% decrease in the 
number of companies funded versus the previous quarter. 
 
Corporate investors were active in the sector. Novartis and Roche 
invested $8.4 million in the series A round for Alios BioPharma.  Alios 
is developing a complementary set of platform technologies for a 
variety of viral diseases. 
 
Anacor Pharmaceuticals closed a new financing round at $50 million in 
the largest financing of the quarter from a large syndicate including 
corporate investor GlaxoSmithKline. Anacor said it would use the 
funding proceeds to further develop its product pipeline using its boron 
chemistry platform, which it says is helpful in the treatment of 
inflammatory and infectious diseases. 
 
 

 
 

Medical Devices 

 
Venture capital funding for Medical Device companies continued its 
previous quarterly decline, with 61 companies receiving $604 million 
during the quarter, a 9% dollar volume decrease. 
 
There were a significant number of third round fundings (Series C), 
which included the following companies: 
 
Ardian   $47 Million 
Aureon Labs  $23 Million 
WaveTec  $20 Million 
Primaeva  $6 Million 
GI Dynamics  $15 Million 
SynergEyes  $13 Million 

 
 
 
 

http://www.aliosbiopharma.com/
http://www.anacor.com/
http://www.gsk.com/
http://www.ardian.com/
http://www.aureon.com/
http://www.wavetecvision.com/
http://www.primaevamedical.com/
http://www.gidynamics.com/
http://www.synergeyes.com/
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Ardian raised $47 million in the largest funding round of the quarter, 
led by corporate investor Medtronic and including other undisclosed 
investors. Ardian has developed what it calls a unique technology to 
help block the renal sympathetic nerves that contribute to 
hypertension.  
 
Acclarent landed $26 million in its fourth round from strategic investor 
Johnson & Johnson Development Corporation and existing venture 
capital investors to continue to commercialize its Balloon Sinuplasty 
technology for the treatment of chronic sinusitis.  
 
OrthAlign secured $7.2 million in its first financing round from a 
syndicate of institutional venture capital investors. The company will 
use the funding to finalize product development and bring to market 
its surgical knee alignment device. 
 

 
 

Table 1 
 

stVenture Funding Activity– 1  Quarter 2009 
 

 
Total % Change  Industry Number of % Change 

vs. Prior 
Quarter 

Amount 
Funded 

 Vs. Prior  Companies 
Funded  Quarter 

 

Biotechnology $628 Million - 18 % 72 - 12 % 

Pharmaceuticals $484 Million - 33 % 43 - 12 % 

Medical Devices $604 Million - 9 % 61 - 25 % 

Total $1.72 Billion - 16 % 176 - 17 % 
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http://www.ardian.com/
http://www.medtronic.com/
http://www.acclarent.com/
http://www.jjdevcorp.com/
http://www.orth-align.com/
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This report was prepared by the staff of VentureDeal, LLC.   
 
The information sources used were the VentureDeal.com database.  
VentureDeal is a venture capital database that provides the latest 
information about venture-backed technology companies, venture 
capital firms and transactions in the United States. 
 
The database obtains transaction and company information from a 
wide variety of reputable public and private sources.  While this report 
is free of charge, users may view the individual transactions 
supporting the totals herein by subscribing to VentureDeal. 

 
This publication may be re-produced or re-transmitted for non-
commercial purposes, subject to the copyright notice herein. 
 
While all attempts have been made to verify information provided in 
this publication, neither the author nor the publisher assumes any 
responsibility for errors, omissions or contrary interpretation of the 
subject matter herein. 
 
This publication is not intended for use as a source of any advice such 
as legal, medical, or accounting. The information contained herein may 
be subject to varying international, federal, state and/or local laws or 
regulations. The purchaser or reader of this publication assumes 
responsibility for the use of these materials and information. 
Adherence to all applicable laws and regulations, including 
international, federal, state and local, governing professional licensing, 
business practices, advertising and all other aspects of doing business 
in the US, Canada or any other jurisdiction is the sole responsibility of 
the purchaser or reader. Neither the author nor the Publisher assume 
any responsibility or liability whatsoever on the behalf of any 
purchaser or reader of these materials. 
 
(C) 2009 VentureDeal, LLC. Some Rights Reserved.
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